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Structure of the presentation:

* Why companies make (overseas) investments and why
communities support them

°* What’s local economic development (regional development)?
* Examples of Czech municipalities

°* Local economic development / definition

° Case study / Kiekert CZ

°* Economic development pyramid

°* Discussion



U-LEAD

WI1TH EUROPE




U-LEAD

EUROPE

TH




U-LEAD

WITH EUROPE

Example 1. Moravska Trebova in 2017

Markets of local companies

Local economic 3,5%
aggregate (estimate)
EUR 340 million

mKraj
mCR
BEU+EFTA

Top 25 local companies = Evropa mimo EU
EUR 262 million Jinde ve svété

The largest company
EUR 104 million

Municipal budget
EUR 10 million

22 | 62
O

Subsidies (EU, state budget) Announced investments
EUR 1,8 million and new jobs
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Example 2: Prelouc€ in 2013

Local economic Investments
aggregate (estimate) by residents and
EUR 480 million households

Top 20 local companies

EUR 328 million ,
\\‘ ' =

The largest company
EUR 232 million

Municipal budget
EUR 8 million

39 /440

Subsidies (EU, state budget) Announced investments
EUR 0,8 million and new jobs
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MicueBun ekoHoMivyHUM po3ButTok (MEP) — ue
npouec cTpaTteriyHoOro NnapTHepCcTBa,

* AKMW gonomarae npuckopuT Temn 3pocTaHHA NMPOAYKTUBHOCTI
(Knto4oBa eKOHOMIYHA MeTa),

° CTUMYNIOKYM IHBECTUULIT B HOBI Ta ICHYIOMI NignpMemMcTea 3 BUCOKUM
noTeHUianomMm 00 3POCTaHHSA |

* CTBOPIOIOYUM TakKl MicueBi pakTOpPHI YMOBW, AKI TPUBaANMM Yac CNpUATb
LIbOMY 3pOCTaHHIO (“TBepaa” i “M'ska” iIHpacTPyKTypa); KOPOTLUE KaXyuyu,

MiCLUEBMN €KOHOMIYHUW PO3BUTOK AOoMNomMarae 3aknacTtu MIKpOOCHOBY
HaLIOHaNbLHOro NPOoLBITAHHSA

LDxeperno. Ewen Peters



U-LEAD Defining Local Economic Development

WI1TH EUROPE

Local Economic Development (LED) is
A process of strategic partnership

* That helps boost the trend growth rate in productivity (a key economic
objective) by

* Stimulating investment in new and existing businesses with high growth
potential; and

* Creating local factor conditions capable of sustaining this growth over
the economic long-run (hard / soft infrastructures); in short

Local economic development helps to lay the microfoundations of national

prosperity

Source: Ewen Peters
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= Capltal

Location; Physical
features; Price;
Infrastructure;
Availability; ...
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Specialized skills;
General skills;
Attitvdes; Cost;

Availzbility; ...
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Kiekert investment in Prelouc
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Kiekert investment in Prelouc

(German) company Kiekert AG Heiligenhaus is a leading producer of
latch closing systems for cars (5800 employees, sales €825 million in
2015, Germany, USA, Mexico, China, CZ and Russia)

20% of global market share (No.1 in Europe / 35% and in North America
/ 25%, 12% in China)

Strong R&D — more than 1900 patents

Supplying to approx. 60 car brands
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Quality of Life

Economic Growth

Higher Productivity Better Jobs
’ Foreign Direct Investment Successful Local Firms

Favorable Global National Framework
Economic conditions for Business

Active Local and
Regional Government




U

W

T

LEAD

H EURUOPE

Bulgaria e Poland

e Czech Rep. <= Romania

Lithuania

s HUNQAry e Slovenia Latvia —— Estonia Slovakia
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Slovakia
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Source: Eurostat
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